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Economy 

 

Better domestic policies to boost trade 

 Better domestic policies are important for a country to benefit from trade, former WTO director general Pascal 

Lamy said yesterday. ―I do believe trade opening brings benefit on the number of conditions that has to be 

made,‖ Lamy said. ―Some of these solutions are international. There is an issue of the fairness of the global trade 

regime and it is only partially been addressed in the recent decades.‖ 

 There remain flaws in international role, not all by developed countries, he told a public lecture on ―Knowledge 

to Share, Planet to Care‖ organised by the Centre for Policy Dialogue (CPD), a local think-tank, at Khazana 

Gardenia Banquet Hall in Dhaka. But most of the solutions lie with domestic policies, said Lamy, who is now the 

special envoy of the French government. 

 He also stressed the need for policies such as competition policy, industrial policy, welfare policy and social 

security polices to reap benefits from trade. Lamy is now visiting Dhaka to win support from Bangladesh for 

France's candidature to host World Expo-2025 which bears the theme of sharing knowledge and caring for the 

planet. He said there was consensus that economic development leads to more welfare and brings less social 

and political conflict. 

 People have been living and acting together in the planet for a long time. ―This positive relationship is somehow 

broken,‖ he said. He said the world economy faces two major challenges – rise in inequality and environmental 

degradation. ―We should acknowledge we have not addressed these in recent decades,‖ he said, adding that a 

rise in inequalities was leading to an increase in social and political tension in many places. Degradation of the 

environment also creates anxiety, he said. 

 Inequality is mostly a domestic issue, he said and suggested for addressing it through policies focusing on 

education, health, housing and taxation. There are local problems and solutions should also come locally, he 

said. On environmental degradation and climate change, he said it has to be addressed at the national level. But 

doing it alone will not work, he said, citing issues on protecting the oceans from pollutions which necessitate 

global action. 

 Migration now is also a cause for global concern, said Lamy, emphasising on sharing knowledge.  ―Knowledge is 

easier to share,‖ he said. ―We, the French, like Europeans, have a concept that knowledge of science has to be 

open.‖ CPD Chairman Prof Rehman Sobhan said there was an enormous amount of knowledge to be shared.  

 He also stressed ensuring a just global trading system, citing that a shirt sold at $5 by manufacturers here is 

priced at $25 at retails in the west. Sobhan suggested increasing the share of producers in the value of products. 

 

From: http://www.thedailystar.net/business/better-domestic-policies-boost-trade-1516135  
 
Taxpayers suffer as NBR can't carefully verify return audit 

 Government revenue authority lacks scope to centrally verify accuracy of the selected tax-returns coming from 

outfield offices for audit, resulting in alleged harassment of the taxpayers. Sources said the audit, intelligence 

and investigation wing of the income-tax department of the National Board of Revenue (NBR) does not have the 

capacity to scrutinise all as hundreds of the returns are sent at a time from the tax-circle offices across the 

country. 

 As such, being deluged with the files on income-tax accounts of people, the NBR wing on oversight of such 

submissions, is compelled to railroad these with the seal of approval on the basis of selection by the tax offices. 

Allegations are rife from the taxpayers on "harassment" by a section of field-level tax officials in the name of tax-

file audit. 

 The shortcomings in the existing audit system have been pointed out by some of the senior tax officials and 

experts while talking to the FE. There is also allegation that many of the tax files having revenue potential were 

left out of audit for reluctance and lack of expertise of the taxmen for selecting correct audit issues. 

 Lack of sincerity and revenue-minded approach of the outfield tax officials on audit management were also 

pointed out as one of the major shortcomings. A senior tax official said range officers in the field offices need to 

be more cautious on selection of the tax files for audit. 

 "The allegation of harassment can be resolved by automating the auditing system," he told the FE. Some of the 

field-level tax officials have inadequate knowledge and skills on audit, he added. According to the available 

statistics, the tax offices select for audit less than 3.0 per cent of the tax files through random sampling. 

 Ferdaus Ara Begum, Chief Executive Officer (CEO) of Business Initiative Leading Development (BUILD), said the 

taxmen should adopt risk-based auditing system rather than random sampling to ensure accuracy and 

transparency. Currently, the audit selection is done "whimsically" by the tax officials, creating panic among the 

taxpayers, she observed. 

 "NBR prepares an audit guideline for its field-level tax officials. It should be shared with the taxpayers so that 

they can prepare themselves as per selection criteria," she said. Taxpayers alleged that a section of supporting 

tax officials and tax lawyers prepare fake list of audit to earn money by making taxpayers panicky. They threaten 

taxpayers that their tax files will be selected for audit unless they spend money to stop the process. 
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 Solaiman Parsee, a businessman in old Dhaka, alleged one tax lawyer came with a list of some businessmen of 

that area claiming that their tax files had been selected for audit. He collected money from all of the 

businesspeople to bribe taxmen to stop the process, he added. 

 "My tax file has been selected for audit as I declined to pay the money, but those who had paid the amount 

could escape the auditing," he said. The NBR received around 90 per cent of the tax returns under universal self- 

assessment method that was introduced in 2008-07. 

 Former NBR chairman Dr Abdul Mazid said the government introduced the universal self-assessment system to 

ensure voluntary compliance of taxpayers but increased focus on auditing tax files of taxpayers is harming the 

spirit. "Taxmen have to keep faith on taxpayers' declaration," he said. People will not be encouraged to come 

under tax net if such harassment in the name of audit continues, Dr Mazid said about the downside of audit 

spree. 

 The former revenue-board chief pointed out that taxmen are wasting their time on audit of the marginal 

taxpayers' files while revenue can be generated by focusing on the tax evasion by large taxpayers. Economic cost 

of the audit of a tax file should also be measured, he said. He also mentioned that there is a huge gap between 

tax-payment amounts of large and marginal taxpayers. 

 Taxmen can realize manifold higher tax by auditing a large corporate taxpayer's than that of small and mid-level 

taxpayers, he said, adding: "I am not against audit but its implementation should be done rationally." He is of the 

opinion that same taxpayers should not get notice for audit repeatedly. NBR officials said as per audit guidelines, 

taxmen are not allowed to select same taxpayers for audit within three consecutive years unless detecting any 

certain tax evasion. 

 It has been alleged that audit criteria set by the NBR mostly covered all of the aspects of a tax file causing 

difficulties to them to escape audit by meeting one criterion or two. As per general audit guidelines of the NBR, 

tax files should not be audited if a taxpayer shows 15 per cent higher income than that of the corresponding 

year. According to the NBR sources, the tax authority will audit some 25,000 tax files a year as per Annual 

Performance Agreement. 

 The government receives nearly Tk 2.0 billion on average by auditing tax files. In the last six years, the NBR had 

realised around Tk 20 billion in income tax out of total tax demand for Tk 200 billion. Of the amount, some 30 

per cent of the taxes came from the Large Taxpayers Unit (LTU) while the rest was contributed by the 31 tax 

zones across the country. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/taxpayers-suffer-as-nbr-cant-carefully-verify-return-audit-

1515255753  
 

Exports rise 7pc in Jul-Dec 

 Exports rose 7.15 percent year-on-year to $17.92 billion in the first half of the fiscal year, maintaining the growth 

momentum largely on the back of garments, jute, jute goods and furniture. Bangladesh also beat the export 

target for July-December by 0.23 percent, according to the Export Promotion Bureau. Alone in December, 

exports receipts stood at $3.09 billion, up 8.42 percent over the same month in the last fiscal year. The monthly 

target was, however, missed by 1.84 percent. 

 Garments, which account for more than 80 percent of Bangladesh's total exports, logged in $14.77 billion in the 

first six months, up 7.75 percent from the same period a year ago. Knitwear exports went up 11.47 percent year-

on-year to $7.60 billion in July-December while shipment of woven garments rose 4.08 percent to $7.18 billion. 

mHome textiles brought in $407.73 million, growing 15.65 percent year-on-year. 

 Exports of leather and leather goods, the second largest export earning sector after garments, fell 1.21 percent 

year-on-year to $620.27 million in the period. The segment was dealt a blow by a decline in leather shipment 

which shed 27.84 percent. Within the same category, exports of leather footwear grew 8.52 percent and leather 

products 2.81 percent. 

 Export of jute and jute goods, another top earner, jumped 21.48 percent to $574.06 million. In the category, jute 

yarn and twine saw their earnings rise 33.31 percent while shipment of raw jute fell 19.83 percent and those of 

jute sacks and bags decline 6.21 percent. Export of frozen fish, live fish and shrimp increased 7.17 percent to 

$312.46 million in the first half of 2017-18. 

 Pharmaceuticals raked in $50.36 million in July-December, up 11.66 percent compared to that in the same 

period a year ago. Furniture shipment grew 27.20 percent to $23.99 million. Agricultural products fetched 

$310.36 million, up 19.84 percent during the July-December period last fiscal year, according to EPB data. Fruit 

exports surged 517.14 percent. The country shipped goods worth $34.66 billion in the last fiscal year and aims to 

earn $37.50 billion this fiscal year. The government expects to bring in more than $60 billion by 2021 from 

exports. Garment manufacturers say apparel shipment should grow 12-15 percent a year to hit the $50 billion 

export target by 2021. 

 

From:   http://www.thedailystar.net/business/exports-rise-7pc-jul-dec-1516126    
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‘Bangladesh to attain 8% growth by 2019’ 

 Expressing optimism, Planning Minister AHM Mustafa Kamal on Thursday said 2018 will be a ―good and happy‖ 

one for the country‘s economy while Bangladesh would attain 8% growth by the next fiscal (FY19). ―Earlier, we 

set our target to attain 8% growth by 2020 (FY2020) in line with the 7th Five Year Plan. But, it‘s my belief that 

we‘ll be able to attain 8% growth by 2019 ahead of that target and there is no reason for not attaining that,‖ he 

said. 

 The minister made these remarks while addressing a seminar titled ‗Rebasing and Revision of GDP: Bangladesh 

Perspective‘ organised by the Planning Division at the National Economic Council (NEC) conference room in 

Dhaka‘s Sher-e-Bangla Nagar area. PM‘s Economic Affairs Adviser Dr Moshiur Rahman and country‘s renowned 

economist Prof Wahiduddin Mahmud spoke at the seminar as special guests. Besides, former adviser to the 

caretaker government Dr AB Mirza Azizul Islam and former Bangladesh Bank Governor Dr Mohammad 

Farashuddin also spoke at the discussion. 

 Elaborating the rationality of rebasing the GDP base year, the minister said still there are unpaid wages in the 

society as the household works of women are yet to be converted to financial value as well as their work are not 

being considered for the estimation of GDP. The planning minister informed that efforts are on to conduct the 

Household Income and Expenditure Survey (HIES) on annual basis. 

 The minister said the country now needs to put emphasis on how to further boost the GDP growth without 

further raising the investment, saying: ―We can ensure that through raising our productivity and for that we need 

to have an educated society.‖ Mustafa Kamal said if the country could properly utilize resilient, vibrant and 

young generation properly, then it will be possible to attain 8% growth easily. 

 Underscoring the need for further improving the quality of data by Bangladesh Bureau of Statistics (BBS), PM‘s 

Economic Affairs Adviser Dr Moshiur Rahman said there is a need for generating quality statistics alongside 

professional statisticians to fulfill the various development aspirations of the government. Chaired by Planning 

Division Secretary M Ziaul Islam, Prof Wahiduddin Mahmud, also the chairman on the advisory committee for 

rebasing and revision of GDP, presented a paper on ‗Understanding economic growth through national income 

accounts and related statistical systems: the Bangladesh perspective‘. 

 Economist Prof SR Osmani presented another paper on ‗Making the national accounting system of Bangladesh 

more supportive of policy analysis‘ In his presentation, Dr Wahiduddin Mahmud showed that despite many 

odds, Bangladesh has achieved steadily accelerated growth in GDP and per capita income. ―The improvements in 

the social development indicators were even more impressive, making Bangladesh a leader from a laggard in 

relation to per capita income in cross-country comparisons,‖ he said. 

 Prof Mahmud said Bangladesh‘s economic growth record is remarkable for steady acceleration and lack of 

fluctuations. ―The average annual growth rate of GDP (and per capita income) has accelerated in every 

successive five-year period since the later half of the 1980s.‖ Dr Mirza Azizul Islam said despite less public 

expenditure compared to the demand, the achievements of the government in various sectors are good, which 

is a matter of pride. 

 Periodic rebasing and revising of national income accounts are needed for reflecting the changing structure of 

the economy and making use of newly available data. The previous two such rebasing led to the revised national 

accounts series adopted in 2001 (base year: 1995-96) and again in 2013-14 (base year: 2005-06); the ongoing 

exercise will take 2015-16 as the base year. 

 

From: http://www.dhakatribune.com/business/2018/01/05/bangladesh-attain-8-growth-2019/   
 

Fresh investment key to maintaining GDP growth 

 More jobs will push up the overall production capacity of Bangladesh resulting in higher growth. But the 

question is, are the industries engaging the youth and fresh graduates? Attracting fresh investment from home 

and abroad is a priority for Bangladesh in order to create jobs and maintain the gross domestic product (GDP) 

growth, experts say. According to investors and trade analysts, private sector investment has gone through a dull 

and stagnant situation causing slower job growth in 2017. 

 They came up with the suggestion of new investments (both private and public) to increase productivity and 

employment, which are badly needed to maintain the GDP growth. According to Bangladesh Bureau of Statistics 

(BBS) data, in the last fiscal year, Bangladesh has registered a 7.28% GDP growth with a continuous upward 

trend. For the current fiscal, the government has set a target 7.4% GDP growth. 

 Only 1.4 million jobs were created in the country between 2013 and 2016, whereas the figure was 4 million 

between 2010 and 2013, according to BBS data ―As a businessman, my passion is to expand to create new 

employment. Due to some constraints, which include getting loans and utility services connection, it is not 

happening now,‖ a businessman, who has employed over 4,000 people, told the Dhaka Tribune on condition of 

anonymity. 

 On the other hand, there is fear of political instability ahead of the next election scheduled to be held in 2019. 

These issues put a pause on new investment from both home and aboard, he added. According to Centre for 

Policy Dialogue (CPD), a local think tank, Bangladesh needs an additional investment of Tk6,000 crore in the 

private sector to reach a 7.4% GDP growth target. 
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 ―To retain the GDP growth, Bangladesh has to recover from going through sluggish trend by increasing private 

investments from home and abroad,‖ said Policy Research Institute (PRI) Executive Director Ahsan H Mansur. 

Government investment should focus on infrastructural development as it is a prerequisite to paving ways for 

business development and if it is done properly, it will attract in more private sector investment, Ahsan said, 

adding that effective implementation of government investment also will expedite the private investment rate. 

 Sound and steady GDP growth will not bring benefits unless it drives away poverty from the country, the PRI 

executive director added. More jobs will push up the overall production capacity of Bangladesh resulting in 

higher growth. But the question is, are the industries engaging the youth and fresh graduates? Only 1.4 million 

jobs were created in the country between 2013 and 2016, whereas the figure was 4 million between 2010 and 

2013, according to BBS data. 

 Between 2003 and 2010, total employment grew by 3.1% per year before falling back to 1.8% between 2011 and 

2016. ―Focus should be on creating more opportunities for the youth and women to ensure access to the job 

market in tapping the demographic dividend,‖ former finance adviser to caretaker government and economist 

AB Mirza Azizul Islam told the Dhaka Tribune. ―At the same time, the stakeholders should concentrate on 

workers‘ skill to make them fit according to industry needs.‖ 

 Since there is probable downside risks of political instability ahead of elections planned for early 2019, the 

government has to think carefully in reaching the growth target, said the former finance adviser. In order to 

ensure credit flow to the business sector, Bangladesh Bank should bring stability in banking sector, which is 

going through irregularities, he added. 

 The economist also suggested that regulatory reforms as well as policy for private sector investors should be 

revisited to attract the investment needed for the employment generation that will reduce poverty. Besides, the 

RMG sector, the largest export earners, has seen lower job creation as it is going through a safety correction. 

 ―Job creation in the apparel sector was not at expected level due to ongoing safety inspection, while the 

expansion was slowed by the safety investment,‖ Abdus Salam Murshedy, managing director of Envoy Textile 

told the Dhaka Tribune. But it will pick up as the safety inspection is to end by June this year, he added. Special 

Economic Zones to lure foreign investment Amid difficulties, there is hope for Bangladesh to woo foreign 

investment as it is offering attractive packages in Special Economic Zones. 

 As a South Asian country, Bangladesh has enormous opportunity to attract foreign investment as FDI flowing to 

South Asia rose by 6% to $54 billion in 2016, which will continue in the coming years. ―There is hope to increase 

foreign and local investment this year as the government has pledged to improve business environment by 

ensuring services under one stop service to boost the investors‘ confidence on Bangladesh,‖ PRI Executive 

Director Ahsan H Mansur said. 

 But the government should give priority to the sector as well as the investors and should complete the projects 

to reap the benefits, he added. FDI from the Asian countries can be an advantage for Bangladesh as China is 

shifting business due to rise in workers‘ wage, which is also helping attract investment from other countries like 

Japan, said the economist. 

 As the global economy is recovering slowly, we have to come up with new strategies to utilize the advantage to 

sustain the growth rate, he added. As of last year, Bangladesh became the fourth largest FDI host among Least 

Developed Countries with $2.3 billion in inflows. 

 

From:  http://www.dhakatribune.com/business/2018/01/07/fresh-investment-key-maintaining-gdp-growth/  
 

Bank 

 

Auto-loans power sales of reconditioned cars 

 Sales of reconditioned vehicles have boomed in the country in recent times on the back of increased auto-loan 

facilities from financial institutions, business insiders have said. Some 9,461 cars have been sold in the country in 

the first five months (July-November) of the current fiscal year 2017-18, while the figure was 20,149 units in FY 

2016-17, according to available data. Traders are hopeful of the rising trend to continue in the coming days. 

 They said enhanced purchasing power of the customers, necessity of a private vehicle in the face of poorly 

managed public transport system and continuous development of road network are also helping the market 

grow. However, sector insiders said it was high time the government bring necessary change in policy to import 

more hybrid cars for the sake of environment. 

 They added nearly 90 per cent of the country's private cars is reconditioned vehicles mostly imported from 

Japan. Of those, more than 80 per cent cars is manufactured by Toyota. The sector has gradually been growing 

since FY 2013-14 after a sluggish growth in the two previous fiscal years, according to data with the Bangladesh 

Reconditioned Vehicles Importers and Dealers Association (BARVIDA). 

 A total of 198, 23 9,588 and 7,353 reconditioned cars were imported to the country in the fiscal years 2010-11, 

2011-12, and 2012-13 respectively. In the FY 2013-14, traders imported 14,427 vehicles in the country, which is a 

96 per cent growth compared with the FY 2012-13. Some 17,055 cars were imported in FY 2014-15, growing 

by18 per cent from the corresponding period. 
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 Reconditioned vehicle importers brought 19,467 vehicles in the FY 2015-16, up by or 14 per cent or 2,412 units 

from those of imported in the previous fiscal. In the last FY 2016-17, a total of 20,149 cars were imported, which 

is slightly higher than the previous year. When contacted, the BARVIDA president Md Habib Ullah Dawn said 

that the reconditioned car market has been growing well in recent years. 

 Mentioning the availability of auto-loan in recent times as one of the key factors for the growth, he said: "At 

present, 70 to 80 per cent of the customers buys cars with financial support from auto-loan providers." The 

amount of credit ceiling is still fixed at 50:50 ratios, he said, adding: "But I think authorities should allow lenders 

to provide 80 per cent of the price to facilitate financing a private car." In some countries, auto-loan providers 

finance the amount equivalent to the price, he said. 

 Sources said the lenders provided auto-loan at 10 per cent interest rate on an average. The rate was more than 

15 per cent two years ago. Underscoring the need for policy support to import more hybrid cars, the BARVIDA 

president said developed countries were moving away from manufacturing traditional cars run on fossil-fuel. 

 "European companies will manufacture only hybrid and electric cars after 2030 instead of fossil-fuel-running 

ones at present for the sake of environmental protection," he said. The government should adopt a policy 

directing the financial institutes to provide auto-loan for hybrid and electric cars at an affordable interest rate of 

around 7.0 per cent from 'green fund' considering the environment, the BARVIDA chief said. 

 The government has allowed importing hybrid cars since last July, whereas other countries have been using such 

modern eco-friendly technology more than a decade ago. "The government should decrease the import cost 

and redefine the first duty slab to 1-1,800 CC from the existing 1-1,600 CC to facilitate importing more hybrid 

cars," he said. Hybrid cars manufactured in Japan are usually of 1,800 CC capacity, and there are more options in 

the 1,800 CC range, he said. 

 Sources said a vehicle owner must register with the government authority immediately after cars were brought 

to the country. According to Bangladesh Road Transport Authority (BRTA), a total of 327,487 private cars were 

registered in the country until October 2017. Some 18,946 private passenger cars were registered in the country 

until October of the last calendar year, of which, 17,011 were registered only in Dhaka metro area, the BRTA data 

revealed. 

 Sources said a good number of cars are sold from the showrooms located at the city's Kakrail and Naya Paltan 

area. When contacted, Managing Director (MD) of Haq's Bay Automobiles, Abdul Haque said: "The middle class 

has no alternative to buying a private car to ensure the safety on road, as the public transport system is failing to 

satisfy the need," he said. He also said the highest-selling models are Premio, Allion and Axio sedan cars 

manufactured by Toyota. 

 Mr Haque expected the sales to pick up if the political condition in the country remained stable. General 

Manager of Reaz Motors limited, Saif Habib Raffel said reconditioned car market was greatly diversified. The 

price of a vehicle depends on a wide range of factors including brand, type of car, engine capacity (CC), year of 

manufacture etc. 

 For example, a 1500 CC Toyota Allion of 2011 is selling at Tk 1.58 million in the country, he said, adding, on an 

average, a new model of the series was sold at around Tk 2.4 million. "You can buy a Toyota Vitz of 1000 CC of 

2011 at Tk 1.1 million as the least-cost car in the present market," he added. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/auto-loans-power-sales-of-reconditioned-cars-1515249055  
 

Go for centralised banking to reduce risks, costs 

 Banks in Bangladesh should adopt a centralised banking system as it helps lenders reduce costs as well as credit 

and operational risks, a top banker said yesterday. Ahmed Kamal Khan Chowdhury, a former managing director 

of Prime Bank, said the system also improves efficiency and ensures responsibility and accountability of bankers. 

He said had Sonali Bank been a centralised bank, the Hall-Mark scam could have been averted. 

 ―A centralised banking system could have detected why a branch had been opening so many letters of credit for 

Hall-Mark. The malpractice could have been stopped just after one case,‖ he told The Daily Star at a views-

exchange meeting at The Daily Star Centre. 

 The good thing is that, he said, some local private banks have already adopted global best practices. Brac, 

Eastern, The City, NRB Bank and Prime have introduced the system. Of the foreign banks, HSBC, Standard 

Chartered and Citi have been following the system for long. Under the centralised system, a bank manages its 

business and operations from the head office through a strong technological backbone. As a result, the 

traditional branch becomes just a mere sales and services point and is banned from disbursing loans. Even a 

branch manager can't open an account without sending it to the central processing system. 

 But there is pain too for adopting the system. ―The subject is very technical and lots of process reengineering, 

restructuring and communication are required. It takes a minimum five to six years to stabilise the system,‖ said 

Chowdhury. There is also a shortage of quality workforce capable of understanding the process, he noted. 

 The veteran banker with over three decades of experience said the technology-driven system is a threat to the 

job market but it is good for banks as it reduces the cost of doing business. Various technology-based products 

like mobile banking, internet banking, and sharing of ATM booths among banks are making branch banking 

redundant to some extent, according to the banker. 
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 Banks should establish an early warning system and account planning to avert technical hazards, he said. 

According to a study of the Bangladesh Institute of Bank Management, 88 percent of banks in Bangladesh have 

put in place centralised core banking systems, which are allowing them to cut cost and provide real-time 

services online to customers. The core banking software usage rate has increased from 59 percent in 2010, the 

study found. 

 Chowdhury also talked about nonperforming loans (NPL), agent banking, Basel III, the private sector and the 

overall economy. While explaining the causes for the high amount of NPL, he said banks faced multiple crises in 

2012 and 2013 when the country experienced violent political turmoil and the collapse of Rana Plaza. 

 He said the central bank brought changes to its loan classification rule in 2012 in line with international 

standards. Under the changes, a loan becomes classified if the borrower doesn't pay an installment in 90 days, 

down from 180 days set previously. 

 According to the experienced banker, the Rana Plaza tragedy in 2013 threw the banking sector into further 

difficulty as many garment factories were forced to shutter because of non-compliance. Loans given to these 

factories defaulted, he added. The current high rate of the NPL is the outcome of these, he said. 

 Chowdhury said the banking industry would face new challenges in implementing Basel III as it requires high 

liquidity coverage ratio – a thing that will push banks to increase deposit rate. As a result, the lending rate will go 

up and the cost of doing business will increase, he said. Basel III is a comprehensive set of reform measures, 

developed by the Basel Committee on Banking Supervision, to strengthen the regulation, supervision and risk of 

the banking sector. 

 Chowdhury said agent banking is gaining momentum, but the modalities are not profitable for banks because of 

hefty commissions given to agents. He joined Prime Bank in 2004 and held important positions in the top 

management hierarchy and played key roles such as head of finance, risk management, head office credit review 

committee and business development before becoming its managing director in December 2014. His tenure 

with the bank ended last month. 

 

From: http://www.thedailystar.net/business/go-centralised-banking-reduce-risks-costs-1516129  
   
Demography 

 

48,000 babies set to be born in Rohingya camps this year 

 More than 48,000 Rohingya babies are expected to be born in Bangladesh this year, beginning their lives in 

camps and makeshift settlements where families rely on food rations to survive and live in flimsy tents made of 

plastic and bamboo, reports UNB. Few of these babies will be born in health facilities, and from day one will be 

at an increased risk of getting sick, suffering malnutrition and therefore dying before the age of five, warns Save 

the Children. 

 According to the Needs and Population Monitoring Report, approximately 4.9 per cent of the total Rohingya 

population in Bangladesh (867,673) are pregnant women, or 42,516 women. It is estimated that 15 per cent 

would have a miscarriage, meaning there will be an estimated 4,015 live births per month or 48,184 live births in 

2018. Children make up approximately 58 per cent (379,900) of the 655,000 Rohingyas in Bangladesh, according 

to UNICEF. 

 "We're expecting about 130 live births per day across 2018. Most babies will likely be born at home in basic 

tents, in part because of the shortage of quality, 24-hour health facilities able to handle and manage basic 

emergency obstetrics, as well as challenges accessing health care," Save the Children Health Advisor in Cox's 

Bazar, Rachael Cummings said. 

 The official said camps have poor sanitation and are a breeding ground for diseases like diphtheria, measles and 

cholera, to which newborn babies are particularly vulnerable and this is no place for a child to be born. "The 

disadvantage these newborn Rohingya babies will face, by virtue of the situation they are born into, is truly 

heartbreaking. From the very beginning they will battle odds stacked against them, living in an overcrowded 

environment where everyone is desperate for help," said Cummings. 

 Save the Children runs a network of nine community health posts in Cox's Bazar. Staffed by experienced doctors, 

nurses and midwives, each facility sees about 70 people a day, many of whom are expectant or new mothers, as 

well as people presenting with conditions like skin disease, fever and malnutrition. 

 "While home deliveries and the use of traditional birthing attendants are common, there is a huge number of 

pregnant and lactating women needing maternal health support, many of whom present at these health posts," 

Cummings said. "Aid organisations like Save the Children are doing all we can. However the needs are simply 

enormous and we don't have enough resources and funding to ensure every mother and child receives the 

medical care they require," reads the statement UNB obtained from Save the Children 

 They urged the international community to step up and provide funding for this response so that vulnerable 

Rohingya children and families continue to receive the support they so desperately need. Save the Children runs 

more than 50 child friendly spaces, child play areas and early learning programs for Rohingya children in the 

camps. Save the Children has reached more than 380,000 Rohingya in Bangladesh since September 2017. 
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From:   http://today.thefinancialexpress.com.bd/last-page/48000-babies-set-to-be-born-in-rohingya-camps-this-year-

1515256439  
 
Capital Market 

 

BSEC asks trustee of Grameen One to comply with 2008 directive 

 The securities regulator has asked the trustee of Grameen One : Scheme Two to comply with the directive issued 

in 2008 setting a tenure of 10 years for all closed-end MFs. As per the regulatory approval, Grameen One : 

Scheme Two was floated in 2008 with a tenure of fifteen years. In 2008, the Bangladesh Securities and Exchange 

Commission (BSEC) also issued a directive setting 10-year tenure for closed-end MFs. 

 The tenure of Grameen One : Scheme Two will be ten years in September next. As per the BSEC letter sent to the 

trustee, Grameen One : Scheme Two will have to be closed or converted into open-end one by September 

before completing five years. In this regard, a BSEC official said Grameen One : Scheme Two was approved under 

umbrella trust deed. 

 He said it was mentioned in the governing clause of Grameen One : Scheme Two that its trustee immediately will 

comply with any change brought in the securities rules. "That's why this fund will have to be closed or to be 

converted into open-end one by September next despite having 15-year tenure," said the BSEC official. 

 In this regard trustee of Grameen One : Scheme Two has sought legal opinion. "Our trustee will speak about the 

regulatory instruction after getting the legal opinion," Mr. Yawer Sayeed of AIMS of Bangladesh said. AIMS of 

Bangladesh is the asset manager to Grameen One : Scheme Two. 

 As per information of Dhaka Stock Exchange (DSE), sponsor-directors own 20.52 per cent units of Grameen One : 

Scheme Two, while institutions hold 55.77 per cent units, foreign investors 1.39 per cent and general 

shareholders 22.32 per cent. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/bsec-asks-trustee-of-grameen-one-to-comply-with-2008-

directive-1515251038  
 

Fuel & Power 

 

Govt to set up deep-sea port at Matarbari 

 The port under construction for the coal-based power plant in Cox's Bazar's Moheshkhali will be converted into 

a deep-sea port, reports bdnews24.com. State Minister for Power Nasrul Hamid made the announcement during 

an inspection of the construction site in Matarbari on Friday. "The area is to be dredged and a deep-sea port 

built here," Hamid said. 

 "A 1,200MW coal power plant is being built, alongside a coal terminal. It will also add an LNG land-based 

terminal in the future." The port will be a 'state-of-the-art artificial deep sea port', he said. "It will initially be an 

energy-power deep sea port and will be used for power, energy and coal. It will then be extended to a 

multipurpose deep-sea port." 

 The project is being built by a Japanese contractor with financial backing for the project from the Japanese 

government. Coal Power Generation Managing Director Abul Kashem says the project's second package will 

include a 14.7km long, 250m wide and 18.5m deep-sea channel. A coal loading-unloading jetty, a coal storage 

yard and an ash pond will be constructed for the power plant, he said. 

 "Land is also being allocated for a land-based LNG terminal and a coal terminal," said Hamid. "Coal can be 

distributed quickly to all the coal-based power plants across the country from this terminal." "The project will 

need between 8,000 and 10,000 tonnes of coal each day. Eventually we will import even more coal to provide 

supply to other power plants." 

 The project area is some 40 nautical miles from the port at Chittagong. The power project will have a significant 

contribution to Bangladesh's goal of 40,000MW power production by 2040. The government aims to produce 

about 15,000MW in the Moheshkhali-Matarbari area. The LNG terminal for the area will begin construction in 

April, 2018, Hamid said. The government plans to transform the area into an economic zone, he added. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/govt-to-set-up-deep-sea-port-at-matarbari-1515256076  
   
Matarbari power plant makes progress 

 State Minister for Power, Energy and Mineral Resources Nasrul Hamid has said the 1,200MW-Matarbari ultra-

supercritical coal fired power plant in Cox's Bazar district made 18 per cent physical and 13.63 per cent financial 

progresses so far. "In the near future, Bangladesh will be a developed and environment-friendly country," he 

said. "As electricity is the key component of the development of a country, this power plant will play a significant 

role in improving the fate of the local people. 
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 " He visited the plant in Cox's Bazar on Friday. He said the government would construct land-based LNG 

terminal and coal terminal, which would take forward the country quickly. The Japan International Cooperation 

Agency (JICA) is providing Tk 500 billion (50,000 crore) to finance Matarbari power plant project.  

 The project includes the construction of channels and jetties, ultra-supercritical coal-fired power plants and coal 

yards. Rural electrification, township building, laying of Chakoria-Matarbari 132 KV transmission line and the 

construction of a sub-station with the capacity of 132/33 KV are also under the project.  

 Under the rehabilitation programme, an NGO named Shushilan-BBCS JV is providing cooperation for 

implementing the rehabilitation work. The power plant authorities is providing training to the people affected by 

the land acquisition on fishing, sewing, cattle and poultry raising, primary healthcare, agriculture, computer and 

electronics. — BSS 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/matarbari-power-plant-makes-progress-1515249101  
   
Company Specific 

 

City Bank gets $10m from Norwegian lender 

 City Bank has recently secured $10 million funds from the Norwegian Development Bank (Norfund) to support 

its offshore banking unit and project financing requirements of customers. 

 A financial closure ceremony was organised in Oslo, Norway where City Bank Managing Director Sohail RK 

Hussain and Norfund Chief Executive Officer Kjell Roland signed the agreement on behalf of their respective 

organisations, City Bank said in a statement. 

 City Bank's Head of Wholesale Banking Sheikh Mohammad Maroof, Head of Structured Finance Mahbub Jamil, 

Norfund Head of Financial Institutions Erik Sandersen, and Senior Investment Manager Marianne Halvorsen were 

also present on the occasion, it said.  

 

From:   http://www.thedailystar.net/business/city-bank-gets-10m-norwegian-lender-1516120  
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